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lishment of the necessary ordinance to permit 
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south Bearpaw Prospect, Montana 

In June the company acquired a quarter 
interest in 80,000 acres of gas leases in an 
area some 80 miles south of the Alberta- 
Saskatchewan border known as the Bearpaw 
Arch. The interest was acquired in exchange 
for the issuance of 63,000 shares of the com- 
pany’s stock. Our property is in Chouteau 
County, 35 miles southwest of the prolific Tiger 
Ridge Field, discovered by High Crest Oils in 
1966 and the location of more than 40 com- 
pleted gas wells. Twelve miles to the east is 
Sherard Field, scene of major discoveries in 
the 1920’s. The primary producing horizon in 
the Bearpaw Arch area is the Eagle Gas Sand, 
found at the extremely shallow depth of 1200- 
1400 ft. An initial drilling program involving 
ten exploratory tests is now in progress. 

The first five of these tests have thus far 
established the presence of substantial thick- 
nesses of the Eagle Gas Sand at very shallow 
depths. The location for the next five tests has 
now been determined, taking advantage of in- 
formation gained to date, and there will be an 
effort to develop further structural information 
as well as to test several individual geological 
structures already mapped. The Bearpaw Arch 
area is currently the scene of considerable 
drilling activity, and several discoveries have 
been made in adjacent areas. 


Producing Property Acquisition 

_ Your company has now completed the acqui- 
‘sition of two partnership interests in a total of 
16 wells, with major production coming from 
the Kinta Field in Oklahoma and the Barstow 
field in Texas. Total proven gas reserves in- 
volved in these interests have been estimated 
by independent petroleum engineers at 9.8 bil- 
lion cubic feet. The properties were acquired 
in a private transaction involving issuance of 
195,925 shares determined by a purchase price 
of $250,000, and their addition will further 
strengthen the economic base of your company. 
' Analysis of the engineering estimates reflects 
projected revenues to Inter-Tech in the order 
of $400,000 from presently indicated reserves. 
Additional development is contemplated. The 
properties will be operated by Crown Central 
Petroleum Corporation of Houston, Texas. 


Toronto Stock Exchange 


~ Your board is pleased to note the favorable 
action taken on the company’s application for 
listing on the Toronto Stock Exchange, where 
Inter-Tech was called for trading in late July. 
The company continues to be listed on the 
Vancouver Stock Exchange. 

' By action taken at the last annual meeting 
“of shareholders, you will note that the com- 
-pany’s name has been simplified to Inter-Tech 
Resources Ltd. It continues to reflect the com- 
Pany’s principal interest in the exploration and 
development of natural resources. 


Respectfully submitted, 


Morton A. Sterling 
President 
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